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Operationalizing LT-LEDS: approaches to integrate long-term strategies 
into public finance planning



IDB´s approach

Regional knowledge products and tools (TCs)

LAC platform of ministry of finance for climate action
(IDB secretariat) 
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In-country technical cooperations

Policy and investment support
Fiscal governance and strategy 

for climate action

Macro fiscal analysis and climate 
risk management

Public expenditures for climate 
action

Fiscal revenues and climate 
change

Financing climate action and 
debt management



LTSs inform all work areas

• ‘All government’ governance models to develop and implement 
integrated climate and development strategies

Fiscal governance and 
strategies for  climate action

• Models for long term decarbonization inclusive of fiscal modules

• Fiscal sustainability analysis to include physical climate risk and 
transition risk

Macro Fiscal analysis and 
climate risk management

• Metrics for public expenditure performance derived from LTS goals

• LTS pathways integrated with investment planning and instruments

• Green public procurement with LTS-derived criteria

Public expenditures for 
climate action

• LTS pathways or LTSs specific goals inform subsidies reform, green 
taxation measures selection and fiscal incentives 

Fiscal revenues and climate 
change

• Financing needs/gaps measured against LTSs pathways and goals

• Financial instruments link to the achievement of pathways/goals
Financing climate action and 

managing debt



Example: Integrating LTSs and public investment

LTSs

Sectorial plans
Power system development plan

Transport infrastructure plan

Research and Development plans

Etc. etc.

National 
Plans

Project design

Territorial 
plans

• Taxonomíes
• Carbon budgets
• Pluriannual investment

planning

Nacional Public Investment systems
Rules, regulations, and guides

Traditional planning instrument



Example: Integrating LTSs and public investment

Enabling Environment

• Involvement and buy-in from 
critical stakeholders

• Clear leadership structure

• Strength of legal grounding 

• Well-functioning 
administrative systems and 
processes

• Capabilities of critical 
personnel

LTSs

Sectorial plans
Power system development plan

Transport infrastructure plan

Research and Development plan

Etc. etc.

National Plans

Project design

Territorial 
plans

• Taxonomíes
• Carbon budgets
• Pluriannual investment

planning

Nacional Public Investment systems
Rules, regulations, and guides

Traditional planning instrument



Thank you!
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